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Abstract

The study handled the role of micro finance in alleviating poverty a case study of the
Family Bank Matama branch. The study aimed to identify to the role of micro finance in
alleviating poverty and identify the obstacles that prevent the target groups from benefiting
from it. The problem of the study was the following question: To what extent does micro
finance contribute to alleviating poverty. The study relied on the descriptive approach to
cover the theoretical aspects, and the analytical approach to test the study hypotheses,
which were as follows: There is a statistically significant relationship between micro finance
and poverty alleviation. There is also a statistically significant relationship between the
economic impact of micro finance and the amount allocated for financing; there are also
obstacles that limit the effectiveness micro finance in alleviating poverty. The study
reached a number of results, including: micro finance contributed to increasing the level of
income and improving the standard, of living and food, the insufficient amount of micro
finance and the complexity of grant procedures, the government imposes high taxes and
fees on micro finance projects, and the lack of periodic follow up of micro finance projects
by the bank. The study recommended the necessity of raising the ceiling on micro finance,
facilitating grand procedures, reducing taxes and government fees on micro finance

projects, and spreading the culture of micro finance among the target groups.
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