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Abstract

The study aimed to find out the extent of the impact of the duality and monetary division of
the Central Bank of Yemen in the implementation of its monetary policy and the
performance of its tasks, and it used the inductive and descriptive approach by describing the
phenomenon under study and what are the challenges and difficulties facing the Central
Bank in the presence of the division of monetary authority and double decisions. The study
found that the duality and division of the Central Bank caused a significant shift in banking
transactions from Yemeni banks to the informal parallel market. The duality and division in
the monetary authority also contributed to the expansion and spread of the parallel market,
which means that the duality of decisions and the division of the monetary authority were
the reason for the inability of the Central Bank of Yemen and its monetary policy to address
the most important economic imbalances and achieve economic stability.

Key Words: Duality, banking and monetary division, the central bank, the banking sector, the
parallel market.
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