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Abstract

This study aims to provide an overview of hedging instruments in Islamic financial
institutions and highlights its importance as it aligns with one of the main objectives of
Islamic Sharia (preservation of wealth). The study examines the reality of implementing
hedging instruments in Qatari Islamic banks. The researcher adopts an inductive approach
by reviewing existing literature on financial risk hedging in general and hedging instruments
in particular. A descriptive analytical method is used to explore the nature and application of
hedging instruments in Qatari Islamic banks. The study concludes that Islamic banks do
iImplement hedging instruments, with the most commonly used ones being Murabaha and

Musawamah, while the least used ones are Mudaraba and Salam.

Key Words: Hedging instruments, Qatari Islamic banks, wealth preservation.
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