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Abstract

The study aimed at analyzing the relationship between the exchange rate and monetary variables
(money supply , inflation ,interest rate , and current account ) and formulating standard model for
analyzing the exchange rate policy in sudan in light of the severity of the financial problems in
sudan . the study hypothesized that there is a statistically significant direct relationship between the
exchange rate (money supply , inflation) during the period 2000-2022, also there is an inverse
relationship between the exchange rate(the interest rate , and current account) in sudan during period
2000-2022. The study used the descriptive analytical approach in order to identify the nature of the
relationship between the exchange rate and monetary variables in sudan , and secondary sources
were used in this study , and the quantitative approach to build a standard model to measure the
impact of the exchange rate and monetary variables (money supply , inflation ,interest rate , and
current account) as this was done using the standard analysis program . the study concluded that
there is a direct between the exchange rate(EX) and the money supply and this was confirmed by the
study the value of the money supply coefficient is positive and its probability value is less than 0,05
and there fore the null hypothesis is accepted that there is a statistically significant relationship
between the exchange rate and money supply its probability is less than 0.05 which means rejecting
the null hypothesis and accepting the alternative hypothesis that there is a statistically significant
relationship between the exchange rate and inflation .there is an inverse relationship between the
current account (cac) and the exchange rate ,and this was confirmed by the study that the current
account coefficient is negative ,but the probability value its greater than 0.05 thus accepting the null
hypothesis the rejecting the alternative hypothesis that there is no statistically significant
relationship between the current account and the exchange rate, and the problem may be in the data.
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