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Abstract

The study aimed to identify the administrative difficulties in the human resources and legal aspects
for the establishment of a dual banking system in Libya, which includes both traditional banks and
Islamic banks. The study used a descriptive-analytical approach and conducted personal interviews
with a sample of 15 individuals related to Islamic finance and traditional banking. The study found
that although Law No. (48) of 2012 allows for the existence of Islamic banks alongside traditional
banks, the law is considered insufficient to regulate the operations of Islamic banks in Libya, due to
the unique confidentiality and nature of Islamic banks. Therefore, the existence of a dual banking
system would enable Islamic banks to operate, develop, and compete with traditional banks.
However, currently the possibility of implementing a dual banking system remains weak.

Firstly: the Libyan banking sector lacks the human resources capable of implementing this system.
Secondly: the instability of the situation in Libya, whether it is economic, security, or political
instability.

Thirdly: in case of economic and security stability, the dual banking system is completely suitable
for implementation in the Libyan financial and banking environment.

Fourthly: the division of the central bank has a negative impact on the capabilities of human
resources in the banking sector, as well as on planning and training policies in general.

The study recommended the urgent need to work towards unifying the central bank, creating a law
for Islamic banking and laws for supporting organizations such as laws of solidarity, among others.
As well as previous laws for Islamic banking, such as tax laws and other laws, and establishing
training institutions to qualify individuals in the fields of Islamic banking and banking protocols in
general.
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