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Abstract

The study aimed to test the extent to which the Ricardian equivalence hypothesis was
achieved in determining the behavior of double deficit in Sudan economy during the period
2000 - 2022, and it depends on the econometrics method by estimating autoregressive
distributed lag model and Granger causality test, and the results revealed that the
relationship was not significant between the general budget deficit and current account
deficit, and there was no causal relationship between them, and all diagnostic tests
confirmed the validity of the estimation results, which means accepting the Ricardian
equivalence hypothesis that there is no relationship between the general budget deficit and
current account deficit, and recommended encouraging the private sector to increase savings
under the tax reduction policies, in order to compensate for any decrease in government
saving, with the need to rationalize and control public spending and best management of
foreign debt.

Key Words: double deficit, Ricardian equivalence hypothesis, autoregressive
distributed lag model, Granger Causality, Sudan.
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Breusch—Godfrey Serial Correlation LM Test: las) :(8)ad) Jsaa

F-statistic 0.787534 Prob. F(2,13) | 0.4755
Obs*R-squared 2.161317 Prob. Chi-Square(2) | 0.3394
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Heteroskedasticity Test: Breusch—Pagan-Godfrey Las) :(9)ad) Jsas

F-statistic | 1.719249 Prob. F(4,15) 0.1981
Obs*R-squared | 6.286966 Prob. Chi-Square(4) 0.1787
Scaled explained SS | 2.104036 Prob. Chi-Square(4) 0.7166
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