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Abstract

The study dealt with the role of internal audit in the effectiveness of risk management to
reduce financial risks. The study aimed to identify the role of internal audit competency in
the effectiveness of risk management, and shows the role of internal audit objectivity in the
effectiveness of risk management, showing the cycle of performing tasks and continuity in
the effectiveness of financial risk management. The study reached several results, the most
important of which is that there is a statistically significant relationship between the
efficiency of internal audit quality and the effectiveness of risk management. There is a
relationship between the objectivity of internal audit quality and the effectiveness of risk
management. There is no statistically significant relationship between the quality of task
performance and the effectiveness of the risk tool. The study recommended the need to pay
attention to the training of internal audit employees and prepare them to reduce financial
risks and provide information about risks in banks to be used for the purposes of disclosure
and publication to the public. And the need for banks to set appropriate risk limits.

Key Words: Efficiency, objectivity, quality of task performance, continuity, risk management.
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