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Abstract

This study aimed to introduce the capital markets, determine the efficiency of the markets,
and clarify the unethical practices in these markets. The study relied on a set of research
methodologies, represented in the inductive approach by extrapolating the literature that
dealt with capital markets, and used the descriptive approach based on the definition of
capital markets, the efficiency of capital markets, and the unethical practices in them; and
the analytical approach to analyze and evaluate capital markets, their efficiency and
unethical practices of capital markets.

The study found that the requirements of economic efficiency in the capital markets are
represented in several features, namely: the accuracy and speed of information access to
market dealers. Operational efficiency lies in the ability of the market to create a balance
between supply and demand without additional costs to its dealers. As well as pricing
efficiency and the speed and accuracy of new information when reaching all market players.
In addition to liquidity which is represented in the depth of the market in that there are
continuous buying and selling orders for market security and growth, the breadth of the
market with the presence of a large number of buying and selling orders in it/them, the speed
of the market response by addressing any expected imbalance in supply and demand for the
product, and the fairness of the market by providing all its dealers with equal opportunity to
deal. "in addition to providing safety by the availability and creation of means to protect
against the risks that arise from the business relations between the parties dealing in the
market. As well as protection from any and all unethical practices in the capital markets to
mention a few: sham selling, price manipulation agreements, monopoly, gambling, and
usury & interest.

The study recommended that capital markets move away from unethical practices that make
them lose their credibility and security characters which prevents the achievement of fair
price and results in inefficiency.
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