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Abstract

Today, loans have become an important resource for poor and rich countries, even though
external borrowing is considered a weapon in the hands of the lending state for the first reasons: it
is a dangerous means in the hands of the lending state as the financing body, secondly: it set
conditions and penalties for violations as appropriate against the borrowing state, for example, what
happened in Irag when He resorted to external borrowing as a solution to the financial crisis he is
going through despite his possession of natural resources. We must know the concept of the loan in
general and the external loan in particular, its conditions, characteristics, pillars and elements, how
to determine the external loan standard, the reasons for resorting to loans, the legal adaptation of
loans in general, and the nature of the external loan in general. Especially.

We must know who is the party concerned with following up on the external loan
(debts). The Iragi Ministry of Finance has identified it in the two sections of the external debt and
the borrowing department to follow up on debts. Third: to follow the mechanism approved by the
lending countries, so they set their own conditions. For example, the International Monetary Fund
when concluding a contract for an external loan has An approved mechanism, being the financier,
and it stipulated several conditions on Irag, including stopping the appointment of all ministries
except (health, education and security), subjecting debts to oversight in addition to auditing
employee salaries to prevent cases of manipulation, and subjecting Rafidain and Al-Rasheed bank
statements to oversight, in addition to restructuring the two institutions, the support was abolished
The government for supply goods, imposing taxes on the salaries of second-class employees, up
from 7.5 to 15% on the total salary, increasing the price of electricity despite the severe shortage in
the electricity and water sectors, raising the prices of public products, raising benefits, reducing
government spending and other conditions that are considered interference in the sovereignty of
Iraq .

Fourth: The borrowing countries must provide in-kind, monetary and personal guarantees, such
as lrag obtaining other assistance from (international organizations, international agencies
specialized in providing international financing means, borrowing, grants and aid), and the
International Monetary Fund imposed sanctions in the event of a violation by the borrower (Iraq),
Fifth: Ends The loan is paid by the amount and the expiry of the term, the re-extension of the loan
term due to the injury of the borrowing country to a natural disaster or circumstances beyond its
control.

Key Words: external borrowing, guarantees, effects, conditions
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