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Abstract

The study aimed to identify the importance of deposit insurance in the flexibility of credit policies
. To achieve this , an inductive approach was adopted, which aims to conduct a desk study of the
issue of deposit insurance and credit policies m or the purpose of formulating the hypothesis of the
study m the deductive method was used to test the hypothesis and arrive at the results of the study.

The study was conducted on the six major commercial banks and these banks are; jumhouria
Bank, SaharaBank, Unity Bank, National CommercialBank, Trade and DevelopmentBank, North
Africa Bank.

The research was limited to banks run by the Benghazi public and targets are directors of credit
drpartments , directors of the accounting department , heads of credit departments, members of the
credit committee and a sample of credit officers.

The results of the analysis showed that deposit insuranace is important for the flexibility of credit of
credit policies in the Libyan commercial banks understudy.

The study recommended a set of recommendations , the most important of which is the there
should be partnership and cooperation between the central Bank of Libya and Libyan commercial
banks in the field of readiness to implement effective basic principles to guarantee deposits issued

by the international Association of Deposit Insurers.
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