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Abstract

The research paper aimed to clarify the reasons for decreasing the exchange rate of the Iraqi
currency and its repercussions on some indicators of the national economy, such as the trade
balance and public debt, as well as the purchasing power of the citizen. Also, standing at the
negative effects and developing ways that can ensure treatment, and taking advantages of the
positive effects to reach the desired growth. The study concluded that decreasing the
exchange rate of the Iraqi currency leads to great pressures, that its negative repercussions
are borne by citizens with low incomes, including employees. As for the positives, it is
represented in an increase in the state's revenues in the local currency that depends on oil,
encouraging local production and reducing imports in the long term, and thus an

improvement in the balance of payments.
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