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Abstract

This study aims to explore the effectiveness of applying the target cost approach in
improving the efficiency of banking service pricing, and whether there is a possibility
to use this entry in Libyan commercial banks operating in the city of Tripoli, while
identifying the obstacles that prevent its use in those banks, and the advantages that
can be Achieved through its use, and to achieve the goal of the study, the
guestionnaire was used to collect data from (16) banks by (4) questionnaires for each
bank, and the number of questionnaires recovered and valid for analysis reached (49)
questionnaires with 64% of the distributed questionnaires. The results include: The
effectiveness of applying the target cost approach in banks, with some obstacles, the
most important of which are: the absence of an effective cost system in the bank, and
the study showed that the bank management is fully aware of the various advantages
achieved through the use of this approach, and the study recommended several
recommendations, including:

Work hard to move towards using the target cost input; Because of its benefits and
advantages in increasing the efficiency and effectiveness of banks, and improving
pricing efficiency in particular, and banks must develop their accounting systems. To
keep pace with the continuous development in the banking business environment;
Because of the rationalization and immunization achieved in the various
administrative decisions.

Key Words: target cost, target price, target profit, banking service.
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