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RESEARCH TITLE

Tax Evasion in the United Arab Emirates: A Legal and Analytical Study in
Light of Tax Compliance and Digital Transformation

Abstract

This study aimed to analyze tax evasion in the United Arab Emirates amid the rapid
development of the federal tax system, particularly the implementation of Value Added Tax
(VAT) and Corporate Tax, along with the expansion of digital tax administration and
electronic invoicing. It also sought to define tax evasion and distinguish it from accounting
errors and legitimate tax planning, identify its principal forms, determinants, and
consequences, and assess the effectiveness of the legislative, administrative, and
technological frameworks used to prevent and detect it, while maintaining a balance between
legal deterrence and the facilitation of voluntary compliance. The study employed a
descriptive-analytical approach by examining UAE legislation, regulations, and official
guidance and reviewing the relevant academic literature on tax compliance and
digitalization, with particular emphasis on VAT, Corporate Tax, free zones, and e-
commerce. The findings revealed that tax compliance behavior is influenced by compliance
costs, the complexity of tax regulations, the likelihood of detecting violations, the
effectiveness of government support, organizational efficiency, and the adoption of
technological solutions. The findings further indicated that electronic invoicing, data
analytics, and risk-based auditing contribute to greater transparency, improved data
matching, and more effective tax oversight. The study concluded that combating tax evasion
requires an integrated framework combining legislative clarity, simplified procedures,
taxpayer awareness, institutional governance, digital transformation, and international
cooperation, while safeguarding taxpayers’ rights and protecting their data. It recommended
developing sector-specific risk indicators, supporting small and medium-sized enterprises in
their digital transition, and conducting quantitative studies based on official data to measure
the tax compliance gap.
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