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Abstract

The study aimed to analyze the role of Islamic banking mechanisms in achieving economic
development in Sudan, focusing on Islamic banks operating in Khartoum State during 2026.
It also examined the extent to which Sharia-compliant financing modes contribute to
financing projects and productive sectors. Furthermore, the study sought to identify the
Sharia standards and regulations governing Islamic banking operations and explore the main
obstacles limiting banks’ ability to finance medium- and long-term investments. The study
adopted a descriptive-analytical approach by reviewing and analyzing relevant literature,
previous studies, books, periodicals, and reports. The findings revealed that Islamic banks
constitute an essential component of the Islamic financial and economic system and that
their financing modes—particularly murabaha, mudarabah, and musharakah—can play an
effective role in mobilizing savings, financing productive projects, creating employment
opportunities, reducing poverty, and promoting economic and social development. The
findings also indicated that Islamic banking faces various administrative, economic, and
accounting challenges. The limited financing of long-term investments was attributed to
high levels of risk, uncertainty regarding future political stability, and the absence of clear
development plans for the effective allocation of financial resources. The study
recommended introducing long-term savings instruments, expanding the allocation of
resources to long-term development investments, increasing financing for the agricultural
and industrial sectors, and reviewing microfinance policies to broaden access for
craftspeople, professionals, and producers. It also recommended adopting policies that
support Islamic financing modes linked to the real economy.

Key Words: Islamic Banks; Islamic Financing Modes; Economic Development; Long-Term |
Investments; Sudan.
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