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RESEARCH TITLE

The Role of Accounting Information Quality in
Attracting Foreign Investment

Abstract

This study aims to analyze the relationship between the quality of accounting information
and foreign investors' decisions, and to examine whether high-quality financial data and
information—in terms of reliability and transparency—contribute to attracting foreign
investments. The significance of this research stems from foreign investors' reliance on
financial reports when making investment decisions, especially in unstable economic
environments, where misunderstanding information may affect their decisions and
confidence in local companies.

The research adopted a descriptive-analytical approach to study the concept of accounting
information quality and analyze its role in attracting foreign investments. It also utilized a
deductive approach to interpret the results of field data gathered through questionnaires
distributed to employees at the three branches of the Rotana Flour Mills Company.
Additionally, secondary data (books, references, and scientific research) were collected to
support the analysis.

The results of the research revealed that the quality of accounting information is not merely
a requirement, but rather an economic tool to attract foreign investments, mitigate risks, and
assist investors in comparing available investment alternatives. It was also found that the
clarity of information, the quality of its interpretation, and its alignment with investor
expectations enhance confidence and stimulate the inflow of foreign investments.

In light of these findings, the study recommended the necessity of improving the quality of
financial information presentation to enhance foreign investors' confidence and support the
sustainability of foreign investments.

Key Words: Accounting Information Quality, Foreign Investments.
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