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RESEARCH TITLE

Islamic Banking Experience in Libya

Abstract

The need for Islamic banking that follows the Islamic objectives to purify the banking
transactions from usury (interest rate) is a part of the social, financial and economic
objectives. The emergence of Islamic banking goes back to the desire of Islamic societies to
find a formula for banking transactions away from the suspicion of usury. Therefore, this
research aims to shed some light on Libya’s experience in the emergence and development
of Islamic banking, and highlight the stages it went through. This research will follow the
inductive-deductive approach in collecting scientific material related to the research topic¢
and deducing the most important results that this material indicates¢ then the descriptive-
analytical approach to describe and analyze the elements of the topic, and discuss them« to
reach the results of this research. The research also uses the historical approach to narrate
and organize information historically. Through the study and analysis of the collected and
analyzed available information¢ it was revealed that the first idea for the emergence of
Islamic banking in Libya began during the era of the Kingdom of Libya in 1966 AD. The
research also concluded that the Islamic banking experience in Libya was relatively late due
to some of the obstacles and challenges it faced during its development stages. The research
recommends that the opportunity be provided to establish more Islamic banks in Libya and
address all the challenges and obstacles they face.

Key Words: Islamic economics¢ Islamic finance¢ Islamic banking¢ banking transactions¢
conventional banks.
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