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RESEARCH TITLE

Integration of Blockchain Technology and Sharia Auditing in
Islamic Financial Institutions

Abstract

This study examines the potential integration of blockchain technology with Sharia auditing
processes in Islamic financial institutions as a means to strengthen Sharia compliance,
governance, and stakeholder trust. It explores how blockchain—through decentralization,
immutability, and transparency—can provide a reliable and accurate record of financial
transactions that supports traceability and near real-time verification. The study also
investigates the role of smart contracts in translating Sharia requirements into automated
execution rules, thereby reducing Sharia non-compliance risk and enhancing audit
efficiency. A qualitative methodology was adopted using in-depth interviews with experts in
Islamic jurisprudence and Sharia supervision, blockchain and digital transformation
specialists, and Sharia and technical auditors working in Islamic banks and auditing firms.
The findings indicate that blockchain can improve transparency and credibility and enable
more continuous and precise Sharia auditing; however, several technical, regulatory, and
juristic challenges remain, including scalability, data privacy, the evidentiary status of digital
records, and accountability for programming errors. The study recommends adopting
appropriate digital infrastructure, building the capabilities of “digital Sharia auditors”
through continuous training, developing governance frameworks and standards that align
Sharia requirements with technological features, and fostering collaboration between Sharia
scholars and technology experts to scale successful implementation models.

Key Words: Blockchain technology; Sharia audit; Islamic financial institutions; smart
contracts; Sharia governance.
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