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Abstract

Several empirical and theoretical studies have shown that various forms of Islamic finance
have contributed significantly to social stability and enabled many enterprises to achieve
indicators of sustainable growth in various Muslim countries. This paper addresses the
theoretical concepts of micro-Islamic finance, including its definitions, significance, and the
key principles and values underpinning micro-Islamic finance for small enterprises that
support both individual and collective activities. It also provides a brief overview of the
foundations of community empowerment, which relies on encouragement, training,
participation, and government and community support for such projects. It highlights the
importance of addressing this topic, which is largely absent in societies that have not yet
reached maturity, particularly Libyan society, which has not yet reached the stage of
providing Islamic microfinance to support local development projects. It also seeks to shift
the perspective of both the financier and the beneficiary regarding the importance of such
mechanisms in fostering a partnership built on sound foundations.

Keywords: Micro-Islamic Finance, Murabaha, Community Empowerment, Micro-Projects,
Libya.
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