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Abstract

This study examined the relationship between economic growth and foreign direct
investment in Sudan during 2012-2022, accounting for the exchange rate, the murabaha
profit margin, and inflation. It used an autoregressive distributed lag (ARDL) model and an
error correction specification, drawing on Central Bank of Sudan reports and economic
survey data. The reported long-run coefficients were —0.5404 for growth, 0.9853 for the
exchange rate, —0.8948 for the murabaha margin, and —1.3043 for inflation. Growth had a
negative contemporaneous coefficient (—0.3598) and a positive coefficient at a two-period
lag (0.2494), indicating different short-run responses. The error correction coefficient was
—1.2903, suggesting adjustment exceeding the previous disequilibrium. The study
recommends supporting production, monetary stability, and simpler investment procedures.
The findings remain conditional on verification of data frequency, effective sample size, the
definition and logarithmic treatment of growth, and complete stationarity tests. They
describe estimated relationships rather than conclusive causal effects.
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