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RESEARCH TITLE

The Contribution of Waqf Financing and Investment in
Alleviating Government Spending Pressures in Libya

Abstract

This research aims to clarify the concept of waqf-based financing and waqf investment, and
to explore the mechanism through which they contribute to alleviating pressures on
government expenditure in Libya. It starts from an analysis of the reality of public revenues
and expenditures during the period from 2016 to 2022, and based on that, it presents a
proposed wagqf financing model that includes a set of diverse financing and investment
instruments. Through this model, the potential role of waqf in funding and developing a
number of public sectors is highlighted, by means of coordination between the General
Authority of Awqaf and government entities, in a manner that contributes to easing the
financial burdens on the state and enhancing fiscal sustainability.

The research adopted the inductive method and the descriptive analytical method, and it
reached a number of findings, most notably that activating modern waqf financing and
investment tools can effectively contribute to reducing government spending pressures and
achieving fiscal sustainability in Libya. The research also concluded with a set of
recommendations, the most important of which is the necessity of integrating waqf in Libya
into national development plans, considering it a complementary financing and investment
tool in service, productive, and developmental sectors, while emphasizing the need to
establish clear and transparent mechanisms to achieve integration between waqf and
government institutions.

Key Words: Waqf, Waqf-based financing, Waqf investment, Government Spending, Fiscal
sustainability, Waqf sukuk, Libya.
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