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RESEARCH TITLE

Investment Portfolios and Their Role in Reducing
Investment Risks

Abstract

This study aims to highlight the role of investment portfolios as an advanced tool for
diversifying financial investments and reducing investment risks resulting from market
fluctuations, with a focus on their concept, objectives, characteristics, types, and influencing
factors, in addition to the Shariah perspective on their activities. The research addressed
three main themes: (1) defining investment portfolios in terms of components, objectives,
characteristics, and types, such as income, growth, mixed, balanced, specialized, and
international portfolios; (2) analyzing the factors affecting portfolio performance, including
investment policies, management methods, formation guidelines, diversification principles,
and the relationship between return and risk; (3) reviewing the Shariah rulings on investment
portfolios, concluding that their jurisprudential classification falls within either the restricted
Mudarabah contract or the agency investment contract, provided Shariah principles are
adhered to. The study concluded that investment portfolios are an effective means of
reducing risks, ensuring continuous cash flow, and growing capital, while emphasizing the
importance of raising awareness about non-compliant practices that may accompany certain
portfolio activities.

Key Words: Investment portfolio, risk diversification, return and risk, investment policies,
Shariah ruling.
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