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RESEARCH TITLE

The Role and Responsibilities of the Foreign Party in Oil
Service Contracts

Abstract

This research examines the role of the foreign party in oil service contracts, focusing on its
technical, environmental, financial, and administrative responsibilities as a key partner in
implementing oil projects in the host state—without holding production rights. The study
highlights the foreign party’s obligations in conducting exploration and development
operations according to advanced technical standards, strict compliance with national and
international environmental regulations, full financing of oil operations, submission of
technical reports and oil samples, and training of national personnel as a means of
knowledge transfer and capacity building. It addresses the core issue of whether the current
contractual framework sufficiently balances the interests of the host state with the
requirements of effective foreign investment. The study concludes with recommendations
for enhancing contract clarity and strengthening oversight mechanisms to ensure sustainable
and efficient resource management.

Key Words: Oil service contracts, foreign party, environmental obligations, oil financing,
workforce training.
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