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RESEARCH TITLE

The Impact of Economic Development on Unemployment
Rates in Libya (1990-2020)

Abstract

This study aims to analyze the relationship between economic growth and unemployment
rates in Libya during the period from 1990 to 2020, using a descriptive and analytical
approach based on time series data. The findings reveal a statistically significant inverse
relationship between unemployment and economic growth: higher unemployment rates are
associated with declining productivity and inflated unproductive government spending,
which in turn hinder growth. The study further highlights that labor overcrowding in the
public sector and inefficient employment practices lead to disguised unemployment,
reducing Libya’s international competitiveness and deterring foreign investment. Moreover,
the study indicates that economic policies have been largely ineffective in addressing
fluctuations, particularly during stagflation periods. The research recommends adopting
investment-friendly policies, combating corruption, and empowering the private sector to
generate sustainable job opportunities.

Key Words: Economic growth, Unemployment, Libya, Productivity, Foreign investment.
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