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RESEARCH TITLE

The Legal Status and Rights of the National Party in Oil Service Contracts

Abstract

This study analyzes the legal status of the national party—represented by the state or its
national oil companies—in oil service contracts, focusing on the sovereign, administrative,
and financial rights that enable the state to manage its petroleum resources without
compromising its national sovereignty. The research examines various categories of rights
held by the national party, including ownership of the produced oil, technical and
administrative oversight, ownership of contractual assets, taxation powers, operational
management, and the right to terminate the contract under specific conditions. It draws on
examples from Iraq's licensing rounds to highlight the challenges and limitations related to
national participation in operational phases and authority sharing with foreign companies.
The study concludes that service contracts serve as a strategic tool for balancing foreign
investment with the preservation of state control. It recommends strengthening the
legislative and contractual frameworks to ensure effective national participation, enhancing
administrative and technical capacities, and activating oversight mechanisms to ensure the
integrity of oil contract implementation.

Key Words: National party, oil service contracts, resource sovereignty, oversight and
supervision, contractual rights.
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