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RESEARCH TITLE

Suspension of the contract and its consequences

Abstract

The research aims to highlight the importance of the topic in protecting rights, ensuring a
balanced legal relationship between contracting parties, and clarifying how suspension
affects contract stability and guarantees legal obligations in light of advanced jurisprudential
and legal practices. The research adopted a descriptive-analytical approach, a jurisprudential
approach, and a comparative approach. The research reached several conclusions, the most
important of which are: The impact on contracting parties: Suspension of a contract leads to
direct financial losses such as lost payments, incurring additional costs, and the disruption of
legal obligations, in addition to legal disputes that may drag on for years. Workers are also
harmed by job losses or reduced wages, while suppliers and companies linked to the contract
are affected by losses resulting from the failure to fulfill agreed-upon obligations. The
research also found that the overall economic impact: Suspension of contracts causes a
decline in investment rates, a slowdown in production, and a stagnation in markets,
especially if the suspension is large-scale or related to major strategic contracts. It also leads
to higher unemployment rates, an increase in bad debts, and a weakening of confidence in
the country's investment climate. The research came up with several recommendations, most
notably the need to include clear legal clauses in contracts. Contracts should include explicit
clauses that clarify how to handle cases of suspension of execution, whether in terms of
compensation, legal procedures, or resuming execution after the reasons that led to the
suspension have ceased. The research also recommended strengthening the role of
commercial arbitration. Arbitration is a quick and effective solution for settling disputes
arising from the suspension of contracts, as it helps reduce legal costs and delays in
recovering financial rights.

Key Words: Suspension of the contract, contracting parties, legal obligations.
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