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RESEARCH TITLE

Analysis of the Impact of Growth in Public Expenditures and
Revenues on the Financial Balance in the Iraqi Federal Budget
(2017-2022): An Analytical Study

Abstract

This study aims to analyze the impact of growth in public expenditures and revenues on the
financial balance in the Iraqi federal budget during the period (2017-2022), focusing on how
these variables reflect on achieving economic development in the country. The study
adopted the descriptive-analytical approach to analyze historical data related to public
expenditures, government revenues, and gross domestic product (GDP), using official
sources such as the Ministry of Finance and the Ministry of Planning.

Statistical tools were employed through the EViews software to analyze the statistical
characteristics of the variables and to measure the relationships among them using
correlation and cross-correlation tests. Furthermore, the Threshold Regression Model was
applied to identify the turning points that affect the nature of the relationship between the
studied variables.

The analysis results revealed significant fluctuations in the growth rates of expenditures,
revenues, and GDP, reflecting the fragility of the economic situation and the heavy
dependence on unstable oil revenues. The study confirmed the existence of a unidirectional
causal relationship from public expenditures to GDP, supporting the Keynesian theory
regarding the role of government spending in stimulating economic growth. It also revealed
a causal relationship from public revenues to GDP, although its effect remains limited due to
the excessive reliance on oil revenues. Finally, the study demonstrated the existence of
nonlinear relationships between expenditures and revenues on one hand and economic
growth on the other, where the impact of these variables changes at certain growth levels—
an outcome explained through the Threshold Model.

Key Words: Public revenues, public expenditures, financial balance, federal budget, gross |
domestic product (GDP), Iraq.
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