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RESEARCH TITLE

The Role of Fiscal Policy in Achieving Economic Development in
Iraq: An Analytical Study for the Period 2017-2022

Abstract

This study aimed to analyze the role of fiscal policy in achieving economic development in
Iraq during the period 2017-2022 by examining the relationship between the growth rates of
public expenditures and revenues and their impact on the gross domestic product (GDP).
The study adopted a descriptive-analytical approach, collecting data from official sources
such as the Ministry of Finance and the Ministry of Planning, and analyzing it using the
EViews software. The statistical analyses included correlation testing, causal relationship
analysis, and the application of a Threshold Regression Model to identify the points at
which the nature of the relationship between variables changes. The results revealed
significant fluctuations in the growth rates of expenditures, revenues, and GDP, reflecting
the fragility of economic performance and its heavy dependence on oil revenues. The study
also demonstrated a unidirectional causal relationship from public expenditures to GDP,
confirming the importance of government spending in stimulating growth in accordance
with Keynesian theory. Moreover, a causal relationship was found from public revenues to
GDP, although dependence on oil revenues limits the contribution of non-oil sectors. The
study further indicated the presence of nonlinear relationships among the variables,
suggesting that their effects vary according to the levels of growth and expenditure.

Key Words: Revenues, Expenditures, Federal Budget, GDP Growth, Iraq.
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