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RESEARCH TITLE

Engineers of the Hidden Economy: An Analytical Study of Their
Role in Economic and Social Development

Abstract

This study aims to analyze the role of “shadow economy engineers” as key actors in
shaping and directing informal economic activities and their impact on economic and social
development. Shadow economy engineers are defined as individuals or groups who possess
the ability to organize, coordinate, and direct economic activities outside the formal
framework of the state, through complex networks of social and economic relationships.
The study employs a mixed methodology combining quantitative and qualitative analysis,
with data collected from 156 shadow economy engineers across 12 different countries, in
addition to conducting 89 in-depth interviews and 15 detailed case studies. The findings
reveal that shadow economy engineers play multiple and complex roles including: financial
intermediation, market organization, logistics services provision, risk management, and
facilitating cross-border trade. Results indicate that these engineers contribute to creating
employment opportunities for approximately 2.3 billion people globally and manage
financial flows estimated at $13.2 trillion annually. The study also shows that shadow
economy engineers develop innovative mechanisms for financing, insurance, and marketing
that often surpass solutions available in the formal sector. The study recommends the need
to reconsider traditional economic policies to include a deeper understanding of these
engineers’ roles, and to develop mechanisms for cooperation and integration between
formal and informal economies rather than focusing on suppression and exclusion.

Key Words: Shadow Economy, Economy Engineers, Informal Sector, Economic
Development, Social Networks, Financial Innovation.
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